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E.O. 11652: N/A 
TAGS: BPRO.NO 

SUBJECT: ECIA CREDIT INSURANCE REQUEST TO COVER SALE OF 
DRILLING EQUIPMENT TO A.F. KLAVENESSS & CO. A/S 

REE: STATE 166621 

1. EMBASSY HAS CHECKED INFORMALLY WITH SHIPOWNERS 
ASSOCIATION AND KLAVENESS'S BANK, ANDRESENS BANK, RE 
DLAVENESS REQUEST FOR EXIM CREDIT INSURANCE. BOTH IN- 
DICATE THAT THERE IS NO APPARENT ECONOMIC OR FINANCIAL 
REASON, AND EMBASSY PERCEIVES NO POLITICAL REASON, NOT 
REPEAT NOT TO CONSIDER REQUEST FAVORABLY. SHIPPING IN- 
DUSTRY IS IN DIFFICULTY WITH COMPANIES WITH TANKERS ON 
TRIP CHARTER EXPERIENCING WORST PROBLEMS. ON SCALE OF 
100 FOR COMPANIES IN BEST POSITION TO ZERO FOR COMPANIES 

IN TROUBLE LIKE HILMAR REKSTEN, KLAVENESS PROBABLY RANKS BETWEEN 60 
AND 70 AND IS CONSIDERED RELATIVELY WELL RUN, RELATIVELY 
CONSERVATIVE COMPANY. THIS YEAR'S EINANCIAL STATEMENT NOT 
AVAILABLE YET. 

2. SHIPPING RATES ARE UNDERSTOOD TO HAVE IMPROVED 
SOMEWHAT, AND SOME OBSERVERS EXPECT THIS IMPROVE- 
MENT TO CONTINUE WITH ECONOMIC RECOVERY IN U.S. AND EUROPE, 

DESPITE OVERHANG OF NEW SHIP ORDERS. OUTLOOK EOR 
DRILLING RIGS APPEARS MORE FAVORABLE THAN OUTLOOK 
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